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Where New Hampshire’s State and Local Governments and Agencies 
Deposit Public Funds is an Important Economic Issue for Communities and the State

• There are no claimed or actual benefits for local businesses or local and the 
state’s economy from $600 Million of NH PDIP investments Outside of New 
Hampshire

• Purported benefit of PDIP investments is higher yields – but it is unclear if, or by 
how much, yields are actually higher

• In contrast, keeping deposits in banks in New Hampshire:
• Strengthens local banks and uses funds generated from businesses and 

households in the state to stimulate local and the state’s economy
• Increases availability of credit to local businesses and households
• Supports increased investment by local businesses
• Increases local economic activity and state and local tax and fee revenue, 

helping to replace revenues from recent tax repeals and rate cuts …..
• All while providing yields on public deposits at or near PDIP Yields
• Combined, interest income, and economic and revenue impacts, are the true 

“yield” on public funds deposited in banks in New Hampshire



“Excess Public Funds” in New Hampshire Banks Have Grown More Slowly as More 
are Invested With the NH Public Deposit Investment Pool 



“Excess” Public  Funds Deposited in New Hampshire Banks Have Grown Much More Slowly  
and Increasingly Have been “Invested” Outside of the State
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90% of Deposits in NH Banks are Used to Make Loans.  Based on Historical Data, 34% are 
Loans to Businesses. If all Funds in the NHPDIP Were Deposited in NH Banks, an Additional 

$209 Million in Business Credit Would be Made Available 



If all Public Funds in the NHPDIP Moved to Banks Located in New Hampshire, Greater 
Business Lending and Investment Would Increase State GDP by as Much as $221 Million  



There is a Strong Relationship Between Changes in New Hampshire Gross Domestic 
Product and State and Local “Own Source” Revenue (2005 to 2021)



Change in State and Local Government Revenue in 2024 Resulting From Increased Public Funds 
Deposited in New Hampshire Banks and Depending on the Percentage of NH PDIP Investments 

Moved to Banks in New Hampshire



Over the Next Five Years, State Government Would Gain an Additional $62 Million in 
Revenue, Local Government $67 Million, if all Public Funds Invested With the NH PDIP 

Were Instead Deposited in New Hampshire Banks



The Implied Return on Investment (Yield), in the Form of Increased Government 
Revenue, is Nearly Equal to the Yield on PDIP Investments – Even Without Interest 

Earned on the Deposits in NH Banks 



The Combined Return (Interest on Deposits and State and Local Tax Revenue) on Public 
Funds Deposited in NH Exceeds the Yield on PDIP Deposits, Even if Interest Rates are Low



At Almost Any Bank Interest Rate, the Combined Yield (Interest and Tax 
Revenue) Exceeds the Yield on PDIP Investments



New Hampshire Would Have Over 2,500 More Jobs in 2024 if all PDIP 
Funds  Were Deposited in New Hampshire Banks



Keeping Public Funds in New Hampshire Will Increase the State’s 
Population and Labor Force as Employment Opportunities Increase



Along With More Jobs in the State, Personal Income Will Increase as Much as 
$1.7 Billion by 2030 if all NH PDIP Public Funds are Deposited in 

Banks in New Hampshire 



Conclusions

• The fiscal and economic impacts of depositing public funds in banks in New 
Hampshire make a compelling case for funds to be deposited in banks rather than 
invested nationally and internationally through the NHPDIP

• The combined “yield” (interest income and tax revenue) on public funds 
deposited in banks in New Hampshire is significantly higher than the yield on 
public funds invested in the NHPDIP

• Unlike funds in NHPDIP, deposits in banks in New Hampshire:
• Increase credit availability – especially to small business in the state
• Increase business investment in the state
• Increase the state’s gross domestic product
• Increase state and local tax and fee revenue
• Increase jobs, population, labor force, and personal income in New 

Hampshire
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